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Lakhankiya & Dosi LLP C&Chartered Accountants INDIA

lndependent Auditor's Report on Restatcd Financial Statements

To'
The Board of Dircctors
True Colors Limited
(Formerly known as Ture Colors Private Limited)
P-8, Ground Floor to 3d Floor, Somakanjiini Wadi Patel Line,
Khatodara, Surat, Gujarat - 395002

We have examined the attached restated financial information of True Colors Limited (Formerly known
as True Colon Privrte Limited) ftereinafter referred to as "the compeny") comprising the restated
statement ofassets and liabilities as at March 31,2025,2024 and 2023, restaled staternent ofprofit and loss
and restated cash flow statement for the financial year ended March 31, 2025,2024 and 2023 and the
summary statement of significant accounting policies and other explanatory information (collectively
referred to as the 'rcatated financid information" or crestetcd financial statements') annexed to this
report and initiated by us for identification purposes. These Restated Financial Statements have been
prepared by &e management of the Company and approved by the board of directors at their meeting in
connection with the proposed Initial Public Offering on SME Platform ("PO" or "SME IPO") of Bombay
Stock Exchange Limited ("BSE") of the company.

2. These restated summary statements have been prepare.d in accordance with the requirements of

(D Section 26 of Part - I of Chapter III of Companies Act, 2013 (the "Acf') read with Companies
(Prospectus and Allotrnent of Securities) Rules 2014;

(ii) The Securities and Exchange Board of lndia (Issue of Capital and Disclosure Requirements)
Rcgulations 2018 ('ICDR Regulations') and related amendments / clrifications from time to time
issued by the Securities and Exchange Board of lndia ("SEBI");

(iii) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of
Chartered Accountants of lndia ('Guidance Notc")

The Company's Boad of Directors is responsible for the preparation ofthe Restated Fioancial Statements
for inclusion in 0re Draft Rod Herrhg ProspectuV Red Herring ProspectuJ Prospectus ("Offer
Document") to be filed with Securities and Exchange Board of hdia ("SEBI"), BSE and Registrar of
Companies (Ahmedabad) in connection wift the proposed IPO. The Restated Financial Staternents have
been prepared by the management of the Company on the basis of preparation stated in Annexure IV to the
Restated Financial Statements. The responsibility of the board of directors of the Company includes
designing, implementing and maintaining adequate intemal control relevant to the preparation and
presentation ofthe Restated Financial Statements. The board ofdirectors are also responsible for identirying
and ensuring that the Company complies with the Act, ICDR Regulations and the Guidance Note.

4. We have examined such Restated Financial Staternents taking into consideration:

(D The terms ofreference and terms ofour engagernent letter requesting us to carry out the assignment,
in connection with the proposed SME IPO;

J

(ii) The Guidance Note also requires that we comply with the ethical requirements ofthe Code ofEthics
issued by the ICAI;

Conceptsoftestchecksandmaterialitytoobtainreasonableassuranceo*ffi.r
evidence supporting the Restated Financial Statements; ilJf JXi" )!)
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(iii)
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(iv) The requirements of Section 26 of the Act and the ICDR Regulations. Our work was perfbnned
solely to assist you in meeting your responsibilities in relation to your compliance with the AcI. lhe
ICDR Regulations and the Guidance Note in connection with the lPO.

The Restated Financial Statements ofthe Company have been compiled by the management from audited
financial statements for the financial year ended March 31. 2025. 2024 and 2023.

Audit for the financial year ended March 3 I , 2025. was audited by us vide our report dt. July 4th 2025. Audit
for the financial year ended March 31. 20?4 and 2023 was conducted by M/s K. N. Sheladiya & Co..
Chartered Accountants vide their report dt. September 23.2024 and August 14,2023 respectively. Ihcre
are no audit qualifications in the audit reports issued by us and by the previous auditor which would require
adjustments in the Restated Financial Statements ofthe Company.

Based on our examination and according to information and explanations given to us, we are ofthe trpiniorr
that the Restated Financial Statements:

a) have been prepared after incorporating adjustments for the changes in accounting policies, material
errors and regrouping / reclassifications retrospectively in financial year ended March 31, 2025.1021
and 2023.

b) do not require any adjustment for modification as there is no modification in the underlying audit
reports;

c) have no extra-ordinary items lhat need to be disclosed separately in the accounts and requirirrg
adju stments.

d) have been prepared in accord4nce with the Acl. ICDR Regulations and GuidanceNote

1

e) Emphasis of Matter
We draw attention to Annexure No. X of the Restated financial stalements. which states that the
Company took over a partnership firm named True Colors Print on March 29,2024- As part of the
takeover, all loans appearing in the books of the partnership firm were transferred to the books ol the
Company, including a loan amounting to <239.50 lakhs. In accordance with the provisions of the
Companies Act, 2013, a company is generally restricted from accepting loans from persons other than
its directors, their relatives, or related parties, except as permitted under the Act, however, the said loans
have been repaid as on or before March 31, 2025, in order to ensure compliance with the provisions of
the Companies Act,20l3. Our opinion is not modified in respect of this matter.

In accordance with the requirements of the Act including the rules made there under, ICDR Regulations.
Guidance Note and engagement letter, we report that:

(D The "Restated statement ofasset and liabilities" ofthe Company for the financial year ended March
31,2025,2024 and 2023 examined by us as set out in Annexure I to this report read *ith significant
accounting policies in Annexure IV has been anived at after making such adjustments and re-
groupings to the audited financial statements ofthe Company. as in our opinion were appropriate and
more fully described in notes to the restated summary statements to this report.

(ii) The "Restated statement o[ profit and loss" ofthe Company for the financial year ended March .] I .

2025,2024 and 2023 examined by us, as set out in Annexure ll to this report read with'significant
accounting policies in Annexure IV has been arrived at after making such adjustments and re-

groupings to the audited financial statements ofthe Company. as in our opinion were appropriate and

more fully described in notes to the restated summary statements to this report.

(iii) The "Restated statement of cash flows" of the Company lbr the financial year ended March I | .

2025,2024 and 2023 examined by us. as set out in Annexure III to this report 5lgnificant

accounting policies in Annexure IV has been arrived at after making suq and re-

groupings to the audited financial statements ofthe Company. as in our opini
APJ
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*more fully described in notes to restated summary statements to this report. *
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9 We have also examined the following other financial information relating to the Company prepared b1'the
management and as approved by the board of directors of the Company and annexed to this reporting
refating to the Company for the financial year ended March 3 l. 2025. 2024 and 2023 proposed to be

included in the Offer Document.

Annexure to Restated Financial Statements of the Company:

Details of Ch s in finished s and stock-in-trade as restated

Details ofbi-furcation ofother income as restated

Details of Eamin in forei curren as restated

w100873

Annexure No. Particulars
Annexure I Summary ofStatement ofassets and liabilities as restated

Annexure Il Summary statement of profit and loss as restated
Annexure Ill Summary statement ofcash flows as restaled
Annexure IV Corporate Information, Significant accounting policies as restated and Notes to

reconciliation of restated profits and net worth
Annexure V Details of share capital as restated
Annexure VI Details ofreserve and surplus as restated

Annexure VII Detailsbf Iong-term borrowings as restated

Annexure VIII Details of Deferred tax liabilities/Assets as restated
Annexure lX Details of long{erm provision as restated

Annexure X Details of Short-term borrowings as restated
Annexure XI Details of trade payables as restated

Annexure XII Details ofother cunent liabilities as restated
Annexure Xlll Details of short-term provision as restated
Annexure XIV Details of property, planl & equipment and intangible assets as reslaled

Annexure XV Details of Long-term Loans & Advances as restated
Annexure XVI Details ofother non-current assets as restated
Annexure XVII Details of inventories as restated
Annexure XVIII Details oftrade receivables as restated

Details ofcash and bank balance as restated
Annexure XX Details of short-term loans and advances as restated

Annexure XXI Details ofrevenue from operations as reslated

Annexure XXII Details ofother income as restated
Annexure XXlll Details ofCost of material consumed as restaled
Annexure XXIV Details of Purchase of stock-in-trade as restated
Annexure XXV
Annexure XXVI Details ofChanges in direct expense as restated

Annexure XXVII Detailsof employee benefit expense as reslaled
Annexure XXVIII Details of finance costs as restated
Annexure XXIX
Annexure XXX Details of other expense as restated
Annexure XXXI

Ageing of trade payables as restated

Annexure XXXIII Ageing oftrade receivables as restated
Annexure XXXIV Details of related parly transactions as restated
Annexure XXXV Disclosure under AS- I 5 as restated
Annexure XXVI Summary ofsignificanl accounting ratios as restated
Annexure XXXVII Statement oftax shelters as restated

Annexure for Terms of borrowings as restated
Annexure XXXIX Details of Contingent Liabilities & Commitments as restated

Details of Expenditure in Foreign Currency as restated

Annexure XLI Details ofdues ofsmalland micro enterprises as restated

Annexure XLII Details ofCorporate Social Responsibility as restated

Annexure XLIII Details of Value of lmports calculated on CIF basis as restated

Annexure XLIV
Annexure XLV Restated Additional Regulatory Information as per Para Y of

ies Act, 201 3 and Other DisclosuresCom
Annexure XLVI Capitalisation Statement as aI March 3 l. 2025 as restated i/S; -'t*lt 1q1

*

Annexure XIX

Details of depreciation and amortization expense

Annexure XXXII

Annexure XXXVlll

Annexure XL



10. The report should not in any way be construed as a re-issuance or re-dating of any of the previous audit
reports issued by any other firm of Chartered Accountants nor should this report be construed as a ne\!
opinion on any ofthe financial statements referred to therein.

I l. We have no responsibility to upddte our report for events and circumstances occurring after the.date ofthe
report.

12. Our report is intended solely for use ofthe board ofdirectors for inclusion in the offer document to be flled
with SEBI, BSE and Registrar of Companies (Ahmedabad) in connection with the proposed SME IPO. Our
report should not be used, referred to or distributed for any other purpose except with our prior consent in
writing. Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or
to any other person to whom this report is shown or into whose hands it may come without our prior consenl
in writing.

For Lakhankiya and Dosi LLP
Charlered Accounlanls
F l54ll4wwt00873

a

*
Lakhankila

(Partner)
MRN: l47l l2
Place: Surat
Date: July 4, 2025
UDN: 25 l47l I 2BMIVIL4438

r
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True Colors Limited
(Formerly knowo ,s True Colors Privste Limited)

CIN: Ul 7299GJ2021 PLCl26265

STATEMENT OF ASSETS AND LIABILITItrS AS RESI',\TED r\\Ext Rl., r

({ ln lalh'l

Sr. No. Mlrch 31,
2025

Nlirch.ll,
2024

iurr.h 31.

2023

l)

2)

.l)

EQUIT\ AND LlAEtLn l]]S
Shrr.holdcrs Frod3
a Share Capilal
b Res€rves & Surplus

No! - Curr!trt Lirbiliti.s
a. l,ong-l€rm BorrowinSs

b Defened Tax Liabrlrtres (Nel)

c lrng-term Provisions

Corr.nl Litbiliti.!
a Shon Term Bonorvrngs

b. Trade Payables

- Due to Micro and Small Enterpnses

- Due to Other than Micro and Small Enterprsos

c. Other Currcnl liabifilr.s
d ShortTem ProvrsD.s

\
\t

vll
vut
x

xlt
XIII

l-895 50

3,649 86

1.t84 t8
84.2t
71 88

1.466 6t

24 26

.1.688.35

1. t52 09

r29 6l

1.t21.25

11 15

L|4 tl

58 9l
55 56

549

2.466.82

u6 94

40 44

17 t5
589 56

r.026 J7

962

7.30

914 .) r

881 24

8l97

I,S5:.66IOTAL r5.{96.?7 t0.59 t .06

r)

2)

178

I,046 39

r.3]]94
57 t4

l,0t 7 93

I t9.2 t,

251
884 84

86 9l

a Propcrty, Plahl & F4uiphent and lntangible Asseis

- Prop€rty, Plant & Equipment
- lntrngible Assrts
- Capital Work-in-P.ogrcss

b. Defcned Tax fuscls (Net)

c Long-term Loans & Advances

d. Otkr Non{uficnt Asscts

Currant Asiats

b Trade Rece,vables

c Cash and BanI Balanccs

d. Short T€rm [.oan and Advances

ASSETS
Non (lurratll Assets

XIV

vlt
XV
xvl

XVII
xvlll

xx

4;t29 56

2.26

71 t4

1,590.91

5.660 09
725 77

586 46

t21 56

3.970.96

2.t4

t54 02

15717

2.649.08

2,297 t8
504.19

654.92

,t.552.66r' o't .{ L 1s.496.77 r0.sl)l 06

Sc€ accompanyrng annexur.s formrnS part oflhe rcstatcd financralstalements (Refer ANN[XUR[ - lv to ANNIXURE - XLVD
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ctr\

i iYu rni-(

for and on h?trlf of thc Eoard of Dir.clor{ of
l.imn.d

I-rlnrnki) 
"

t54l t.twA\ 100t73

Srrjry R.stubh.i D.
(iuro.giDg Dir.clor)
Dh:08885162
Plrr.; Surrl
Drl.: July ]th.2025

*-'p

(Chrirp.rsor & Dircctor)
Dl)i:0E9006J9
Phc.i Srrrl
Drt.r.luly {1h.2025

Grrdb.rv.
(Comp.rr Srcr.rrry)
Ph(.: Surrl
D.t.r Jul,r {lh,2025

llulatri
(cFo)
Phc.: Surst
Drlcr Juh {th,2025

For: llv3 LrlhnLiyr & Dosi LLP
Cf,rrlcrcd Ac.outrlr[ts

UDIN: 2511?t l2BMIvlL,l,l38
Placa: Surrt
Drt!: July 4't,2025

P!rlnar
MRN: l17l l2

W-rou^"1 h/fu,l^P-srgr;IumrrBipitrbtii Jrl{Joil.6hr.ndrrkumrr

0-



True Colors Limited
(Formerly knorln as True Colors Private Limited)

CIN: U I7299GJ2021PLC r26265

s't.{.t t;llt,:\'t oF PRoftT A\D t.oss {s R[s'rATl:t) AN\fXT'RE - II
{ In l-akls)

Sr.
Parficulars

For the r_car
ended ltrrch 31,

t025

lbr thc ycer
end.d Msrch 31,

20u

For tha year
endcd M{rch 31,

2023
IN( OttE
Re\,cnue liom Opcrations

Olhcr lncomc

\xt
\xll

23.36s.62

39.21

16.008.24

t2.61
t,066.04

27 19
-l otrl ln.om. (A) 23..1O1.89 16.090.85 8-091.51

I:\PI]NDITT'RE
('osl ol'Material Consumed

I'urchase of stock- in-tradc
( hangEs in linished goods and stock-in-trade

I)irccl L.\penses

[impk)yec bcnefi ts expense

Irinance oosts

Dcprcciation and amortizalion expense

Olhcr cxp€nses

xxll
xxtv
xxv
xxvt
XXVII
xxvlll

xxx

6. t96.19
7.194.54

(93.E6)

2.729.84

t.9t4.78
483.54

342.63

960. t9

4.257.37

7.633.28

(906 55)

t,Eos.38

960. t4
2l L52

8.35

859.74

6.829.94

(952.59)

317.65

636.82

37.@

0.82

671.40

'I otal ll\pcnses (B) 20.091t.05 l{.9.1J.23 7,5.t7.13

'l'rr l-rpcns.:
( i) ( urrent tar
( ii ) l)e l-efted la\ expensev( credrl )

I'rolit hefore tar (.\-B) JJ06.8l

762.16

75.30

t. t{7.62

261.62.

61.43

5{6.J0

t57.08

\2.471

xxxvlt
VIII

lij7..t6 J2J.05 l5.l.6lI 
',lal 

t.\penses {D)
l'rolil for thc verr {( -D) 2.t{r.lli 82{.57 39t.79
l.lrrning\ per sherc (fxce r$lue of { l0/- eech):

l'0\l li)nus lssue

i. llnsic 13.11 l.9J J.32

!
t.

ll

(

t)

ii. I)ilul(d J.91 J.J2

Scc accomparrYing unc\urcs lbmring parl ol thc roslalcd linallcial slatcmcnls (Refcr ANNEXtIRIi - lV to ANNtTXURE - XLVI)

,u114wl
wr0o873

I
fRN

mar Bipinbha

I *
ulani

t

*
.\sh

I : l5lll{$/\\ l0(Il7J

.l

O,"r.l4 or
.r Durlbhh l.akh.nkila Rsghr{rai Desri

flulsni
(cFo)
Phce: Suret

D.tc: Jul}.lth.2025

Ior rnd on behrlfofthc Board of I)irc(lo^ of
I rue ( olor\ I imild

(( hsirpcrson & Dir.ctor)
Dl N : 0E9U1639

Plsca: Sural
Date: July ,lth, 2025

Psrlner
URN: l.l7l l2
tr DIN: 251{71 l2BNllYlLl,lJE
Phce: surrt
D{tc: Juli {th, 2025

(;rndhsnr
((-r)mp:tnl Secrclan )

I'lacc: Sural
l)ale:.lul) Ith.2025

(!lanxging Direclor)
DI\:0EEE5l62
Placr: Surat
l)ele:.luh.lth.2{125

t'or: \l/r l.{khsnkils & I)osi l-l.P
( hsrlcred,\ccount{nts

13.11



True Colors Limited
(Formcrly known as True Coloni Private Limited)

CIN: U I 7299GJ2O2IPLC 12626s
STATF,Mf,]IT Of ('ASII 1'I,O\T'AS RESTATID ANT-EXT'RI]. III

for lh. y.rr eodcd Marcb
I,2025 llirch.ll. 2ll2{ M8rch.ll,202l

419 t0
l6 74

112 63
(r r 7r)

1,t06 84

(16 60

t11 20
47 36

8 J5
(8 3l)

(5q 081

1.1.17 62

ll.l7
9_12

0.82
(0.1,1)

(27.05)

(91t 85)

13.362 gtl
66.16

154 02
12 Et

(rE4 9E)

{.07?.68

I.256 90

288 6',1

( 1,602.69)

1678551
657 5l
510 E2

\7O 4',t)

Lt2l.tJ

1.J90 t0
{82 l2)

(9jl59)
(689 07)
(75114)
(884 8,r )

(86.88)

5.r0.62

l73,1-l
69111

C.rt FloP Frop Omr.til|! Activilie.:

Adjutd.trir for:
Inrercsl Cost
GBtuity
DeprccEtron End Amotuslron Expensc

Unreal's€d oarE(loss) on rorcrgn E\chrnge f lucuar.on
Op. ting Prolir B.forr wortiDg Crpittl Cirngcs
Aitillt d for (h.r..!.VD.rr.r!c in on.rrtim r$att

Trade R€clivables
Shon |erln 106r and advanccs
Long-t€rm l-oans & Advances
Other Non{unenl asseb
Othcr bank balance

Adiortcd for Inc..$€r'(D.cr..rcl ir opcrrai.! lhbiliti€s:

Other Curent Liabrllres & Provrsiors

(;.rh G6.nt.d froB ()p€rrtions B.forc trr
Nct Incomc Tax (p.id), rctundcd

t.5EE.E0
(671 18)

1,161.73

r106 57)

(r,962.15)

191 l0)
liel ( lsh Flop trom/(used io) Oper!rins Acririlier: (A) 9t5.{2 t.{6t.16 (2,05{.?51

Cari Flow From l.!€.tins ,{ctivitie!:
Purchas€ ot propcr$. plant & equrpmeni and rnrangible asse$
Interesl Income Reccrvcd

( 1.t77 89)

ItTl
(1,897 35)

832
I l:l 8l)

0.14

Net Cssh rloa froD(used in) lnlertins Acliyitis: (81 I l.t 66.l6) (1,88r).0J) (1:J.J7)

Crrl flot? fmm Firrncinp Adivti6:
Pro.!.ds from issue of Equrty Sharcs

Procc€ds nom BonoMrys
RcDaYmcnt of Boros inss

t.614 60
1.522 48

tl.4l7 02)
{{l:l l:)

1.478 67
(r.425 95)

tl17 20) ( ll ,17

I E0 6L)

2:10.6:
(206 23)

N.l C$h rbv from(uied i!) Fin.ncins ActililiB (C) 2E5.7{ 2.875.52 2.17.1.5!

Na Incrcasd(Decreas.) ir Cash & Cash E{uivalentr (A+B+C) :]ti 00

Cash & Cash Equv.l.tris As At Bc,linnirll oflhe Ye{r 50,1 79 J7 r.l 6t 71

Cash & Cash Equival.nrs As Ar End oflhe Yesr 5{0.79

Cr3h i.d Cssh EquivqlenG comDrisc of
606ls 87 ]., ,] 8

Balance with Bank in Cunent Accountj 510 s: 182 31 it 08

Total 510.79 57.1.1
Scc r.lmFnying arrcrur6 foming p.n of$e r€stared finsncirl sl.glelncnls (Rcfcr ANNEXURE - lV to ANNEX'LRE - XLVI)
Nolc: Thc Ctsh flow Slst€menls hrs b.en prepsred u cr Indirccr Msrhod rs sa oul in Accorrring Stand.rd l, Cash Flo$ Srar.mcnts norified under
s.dion I3l of th€ ComFnils Act. 2013

* 4W
w1

YAa

t!N
j 5,{ rt

00873

e

Bipinbhai

t0087.]

!

ts.ll I U l\--

rrndr.lum,r Grtrdhsna

h kkhr.kiye

lfof lhe Borrd of Directors of

(Chairperson & Dircctor)

Nlul0ni
(cfo)

Dltcr Jul! lrh.2025

(Comprrt S€.ret.ry)

Dtt€: July 4rh,2025

DIN:0EEE5l62

Drre: Jul)- Jrh 2025 ,

(Mrn
MnN: l47l l2
trDIN: 251.17I I2BMMl-44.3t
Plic.: Sorrt
Drt.: July 4it,2o2s

For: M/s llkhinkiyr & DoliLLP
Chrri.r.d Accountrnls

Dt\:089006J9

Dele: Jul) llh,2{l!5



True Colors Limited
(Formerly known as True Colors Private Limited)

CI N : UI 7299G J202lPLCl26265
ANNExURf, lV: CORPORATE INFORMATION, SICNIFICANT ACCOUNTINC POLICIES, Rf,CONCILIATION OF NET
PROFIT(LOSS) AND RECONCILIATION OF NETWORTH

I. CORPORATE IN FOR]I'ATION
True Colors l,imited is a compan) lncorpomted on October09.202l, as tbrme.ly known as "True Colors Private Limited".
The corporatc identitication numbcr ol lhc company is U 17299G f2O2lPLl26265-
The conrpany has been convcncd liom Private Company to Public Company on March 10,2025.
The Compan) is a comprehensivc digital tc\tile printing services provider, offering end-lo-€nd solutions acmss the value chain-including
trading ol digital printing machincs. inks. and parts: manufacturing of sublimatiur papeq and providing advanced digital fabric printing
sen ices. W ith lirll) integrated in-housc capabilities. it delivers a one-stop solution for both materials and services, establishing its€lf as a leadcr
in the digiral rxtile printing ecoslstcm.

2. SIGNIFICANT ACCOUNTTNG POLICIES
2.OI BASIS OF ACCOUNTING AND PREPARATION OF FINANCIAL STATEMENTS

lhe restated summary statement ol'a^ssets and liabilities of the Company as at March 31,2025, March 31,2024 and March 31, 2023 and the
relatcd rcstated summary statemcnt ol'prol'its and loss and cash llows lor the year ended March 31, 2025, March 31, 2024 and March 31, 2023
(hcrcin collecti\el) rel'erred to as ("Restated Summary Statements") have been compiled by the management iiom the audited Financial
Statemcnts d'lhe (i)mpany lbr the ycar cnded on March 31. 2025. March 3l, 2024 and March 31, 2023 approved by the Board ofDirectors of
the Company. Restated Summary Statcmcnts have been prepared to comply in all material respects with the provisions of Part I ofchapter lll of
the Companics Act. 2013 (lhe "Act") rcad with Companies (Prospectus and Allotment of Securities) Rules, 2014, Securities and Exchange
tloard of lndia (lssue ol'Capital and Disclosure Requirements) Regulations, 2018 ("ICDR Regulations") issued by SEBI and Guidance note on
Reports in Companies Prospcctuses (Rcvised 2019) ("Cuidance Note"). Restated Summary Statements have been prepared specifically tbr
inclusion in the otl'er document to be liled by the Company with the BSE in connection with its proposed SME IPO. The Company's
managcmcnt has recast the Financial Slatcmcnts in the fbrm required by Schedule III ofthe Companies Act, 2013 for the purpose of restated

Summarv Statements.

The tinancial statcmcnts ol'the Compmy havc bcen prepared in accordance with the Generally Accapted Accounting Principles in India (lndian

GAAP) to comply with the Accounting Standards specilied under Section 133 of the Companies Act,20l3 and the relevant provisions ofthe
Companics Act. 2013 ("thc 2013 Aot"). as applicable. 'Ite linancial statements have been prepared on accrual basis under the historical cost

convention. 1'hc accounting policics adoptcd in the preparation of the financial statements are consistent with those followed in the previous

)'ear.

Accounting policics not spccilically ret'crrcd to otheru'ise arc consistent and in consonance with generally accepted accounting principles in
lndia.

All asscts and liabilities havc bccn classiied as current or non-current as per the Company's normal openting cycle and other criteria set out in
Schedule III to the Companies Act. 2011. Based on the nature of products and the time between the acquisition of assets for processing and

thcir realization in cash and cash cquilalents, the Company has determined its operating cycle as twelve months for the purpos€ of cunent -
non-current classification ol asscts and liahilities.

2.02 USE OF ESTIMATES
The preparation of the financial statements in conformity with lndian GAAP requires the Management to make eslimates and assumptions
considered in the reponed amounts ol'assets and liabilitics (including contingent liabiliti€s) and the reponed income and exp€ns€s during the

)ear. The Management believes that the estimates used in preparation ofthe finaniial statements arc prudent and reasonable. Futurc results
could difi'er due to thesc estimales and the differences betwe€n the actual results and the estimates arc recognised in the periods in which the
results are knoun / materialise.
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True Colors Limited
(Formerly known as True Colors Private Limitrd)

CIN: U I 7299G J2021 PLCI26265
ANNE\lrRE Iv: CORPORATE INFORMATION. SICNIFICANT ACCOUNTINC POLICIES, RECONCILIATION OF NET
PROFI'I'/(I,OSS) AND RECONCILIATION OII NETWORTH

2.03 PROPI:RTT, PLANT & EQUIPI\II]N]' AND INTANGIBLE ASSETS

(i) Property; Plant & Equipmctrt
All l'rop!n), Plant & Equipmenl arc stated at cost less accumulated depreciation and impairment losses, ifany. Cost for this purypse comprises
its purchas€ price and any attributable cost bringing the asset to its working contribution for its intended use. Property, Plant & Equipment taken
on linance lease arc capitalized.

Capital u'ork-in-progress is stated at the amount expcnded up to the date of Balance Sheet. On commencement of commercial production,
capital work-in-progress related to project is heing allocated to the respective Propeny, Plant & Equipment.

(ii) lnta[gible Assets
lntangihlc Assets are stated at acquisition cost. net ofaccumulated amortization and accumulated impairment Iosses, if any.

2.04 DEPRECIATION / AMORTISATION
Deprcciation on Property. Plant & Equipment is provided to the extent of depreciable amount on the Straight Line method. Depreciation is
pruvidcd bascd on useful life ofthe assets as prescribed in Schedule II to the Companies Act, 2013. Deprecialion on addition to the Property,
Plant & I'lquipment is p.ovided on a pro-rata basis from the date ofput to use.

lntangihle assets are amortized on straight line method basis over 6 years in pursuance ofprovisions of45-26.
2.05 IMPAIRMENT OF ASSETS

An assct is trcated as impaired when the carrying cost of asset exceeds its recoverabls value. Recoverable amount is ths higher ofan asset's net
sclling price and its value in use. An impairment loss is charged to the Statement ofProfit and Loss in the year in which an asset is identified as

impaircd. Thc impairment loss rccognizcd in prior accounting periods is reversed if there has b€en a change in the estimate of the recoverable
valuc.

2.06 FOREIGN CURRENCY TRANSLATIONS
i) F'oreign ( urrcnc)' Transactions are rccorded at exchange rdtes prcvailing on the dar6 ofsuch transactions.
ii) Monctall items denominated in lbrcign currencies at year end are restatd at year end rates. ln case of items which are covered by forward
c\changc contracts, the dift'crencq bctwcen the year end rate and rate on the date ofthe contract is recognized as exchange difference and the
prrr:mium paid on forward contracts is rccognized over the life ofthe contract
iii) |orcign Currcncy assets and liabilities at the year end are realigned at the exchange rates prevailing at the year end and the difference on
realignmcnt is rccognized in the statcmqnt of profi1 and losylixed assets as the case may be.

iv) An) income or cxpense on account ol cxchange difference either on settlement or on tianslation is recognized in the Stat€ment ofProfit and

[,oss.

2.07 BORROWTNC COSTS
Borrouing cosls that are attributable to the acquisition or constnrction ofqualifying assets are capitalised as part ofthe cost ofsuch assets. A
qualill'ing isset is one that necessaril) takcs substantial period oftime to get ready for intended use. All other borrowing cosls are recognis€d in
Statcmcnl ofProfit and Loss in the period in rvhich they are incurred.

2.08 PROVISIONS. CONTINCENT LIABILITIES AND CONTINGENT ASSETS
Provision involving substantial degree of cstimation in measurement is recognized when therc is a present obligation as a result of past events
and it is probable that therc will bc an outflow of resources. Contingcnt liabilities are not recognized but are disclosed in the notes. Contingent
assets are ncither recognized nor discloscd in the financial statements.
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CIN: U I 7299G J202lPLCl26265
A\NEItTRE lV: (IORPiORATf, INFORMATION, SICNIFICANT ACCOUNTING FOLICIES, RECONCILIATION OF NET
PROFIT(LoSS) AND RECONCILIATION OF NETWORTH

2.09 REVENUE RECOCNITION & OTHER INCOME
Rcvcnuc is recognized to the extent that is is probable that the economic benefits will flow to the company and the rcvenue can be reliably
measurcd.

A- Salc ol Coods :

Rcvcnuc liom sale ofgoods is recognized when all the significant risk and rewards of ownership has been transfened to the buyer and is stated
at net of claims- discount. sales.elated ta,\. trade discounts & rebates.

B. Sale of Services :

Revenue from services is recognized on accrual basis when the related services have been performed at conEacted rates as per terms of
agreement.

C. C)ther lncomc :

lnterest lncomc on fixed deposit is recognized on time proportion basis. Other tncome is accounted for when right to receive such income is
cstablished.

2.TO TAXES ON.INCOME
lncome taxes arc accounted for in accordance with Accounting Standard (AS-22) - "Accounting for laxes on income", notified under
Companies (Accounting Standard) Rules, 2021. Income tax comprises of both current and deferred tax,

Current tax is measured on the basis ofestimaled taxable income and tax crcdits computed in accordance with the provisions ofthe Income-Tax
Act. 196l.

The ta\ cl}'cct of the timing differenccs that result between taxable income and accounting income and arc capable of reversal in one or more
substqucnt pcriods are recorded as a del'ened tax asset or def'ened tax liability. They are measured using substa[tially enacted lax rates and tax
regulations as ol thc Balance Sheet date.

Det'crrcd tar assets arising mainly on account of brought fbrward losses and unabsorbed depreciation under tax laws, are recognized, only if
thcrc is \ irtual certainty of its realization. supponed by convincing evidence. Deferred tax assets on account of other timing differcnces are

recogniTcd onl) to the cxtent there is a reasonable cenainty ofits realization.

2.I I CASH AND BANK BALANCES
Cash and cash cquivalents comprises Cash-in-hand, Cunent Accounts, Fixed Deposits with hanks. Cash equivalents are shon-term balances
(with an original maturity ofthree months or less tiom the date ofacquisition), highly liquid investments that 8r€ readily convertible into known
amounts ol cash and which are subject to insignificant risk of changes in value. Other Bank Balances are shon-term balance ( with original
maturitv is more than three months but less than twelve months).

2.I2 EARNINGS PER SHARE
Basic earning per share is computed bl dividing the profit/ lloss) after tax (including the post ta\ e{Iect of extraordinary items, if any) by the
rveighted arerirge number of equit-v sharr outstanding during the year. Diluted eaming per share is computed by dividing the profit/ (loss) after
ra\ (including the post ta)( eflect ofextraordinary items. ifany) as adjusted for dividend interest and othcr charges to expense or income (net of
an! attributable taxes) relating to the dilutive potential equity shares. by the weighted average numbcr of equity shares which could have been

issued on thc conversion ofall dilutive potential equity shares.

2.IJ EMPLOYEE BENEFITS
Delincd Contribution Plan
Contributions payable to the recognised provident tirnd. which is a defined contdbution scheme, are charged to the statement ofprofit and lo6s.

Defined Bercfit Plan
'I'hc ( ompany has an obligation towards gratuity a dcfincd benefit retirement plan covering eligible employees The plan provides for lump sum

pa,"-mcnt to vcsted cmployees at rctirement, at death while in employment or on termination ofan anount equal to l5 by 26 days salary payable

lbr each completed years of service rvithout an-v. monehn limit.Vesting occurs upon completion of five years of service. Provision for gratuity
has been made in the books as oer actuarial valuation done as at the end ofthe vear.
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2.I{ SEGMENT REPORTING
Ihe accounting policies adoptcd tbr segment reponing irc in line with the accounting policies ofthe Company. Segment rcvenue, segment

c\penscs. segment asscts and slgment liabilities have been identified to segrnents on the basis oftheir relationship to the operating activities of
thc scgmcnt. Inter-segnent revenue is accounted on the basis of transactions which are primarily determined based on market / fair value
l'aclors. Rcvenue and expenses hare been identifiqd to scgments on the basis oftheir relationship to the operating activities ofthe segment.

Rcvcnuc. cxpenses. asscts and liabilities which relate to the Company as a whole and are not allocable to segmenls on reasonable basis have

hccn included under "unallocated revenug /expcns€s / assets / liabjlities".
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3. NOTES ON RECONCILIATION OF RESTATED PROFITS
({ In Lakhs)

Parliculars
For the year

ended March
31,2025

For the year
ended March

31,2021

For th€ year
ended March

31,2023

Net Profit/(Loss) after Tax as per Audited Profit & Loss Account 2,122.52 852.{2 195.08
Adjustments for:
a. Prior Period Expense/lncome 5 3.25

b. Depreciation and Amonization Expense (0.04) 5.0.1

c. lnsurance Expense (0.8 5 )
d. Foreign Exchange Gain / (Loss) (l.l-1)
e. Electricity Expense (22.44\

f. Interest on MSME (0.27\ ( 0.02 )

g. Interest on Delayed Palrnent of Statutory dues (s.9 | ) ( 7.96)

h. Balance written-off 9.07 ( 9.07 )

i. Provision for Cratuity (47.37) (e.4i)
j. Income-tax Expense (6.00) 2.i9 35.07

k Deferred Tax 19.42) 5.7 6 2.62

Net Profit/ (Loss) After Tax as Restated 2,{69.38 82{.57 J91.79

Eg!S!gg!. no@;. t! tk obove rcslolemenls to ptofits mode in lhe audiled Financiol Stslements Efthe Comoonr fuylhe respectit'e
tea6:

s. Prior Period Expensc/ Income: Prior Period Expense/lncome has been re-classified and been restated to their actual period.

b. Depreciation and Amortizrtion Expense: The Company has inappropriately calculated depreciation using SLM method and

useful life as per Schedule II ofCompanies Act 2013 which has now been restated.

c. lnsurance Expense : The prepaid insurance was not properly booked by the company. u hich has now been restated.

d. Foreign Exchange Gain(Loss) : The Company has inappropriately recognised foreign exchange gainr'loss thich has rrow been

restated.

e. Elecfricity Erpense : The Company has inappropriately treated the provision for electricitv expense, which has nou br-cn restatcd.

f. Itrtcrest on MSME : The Compay has not booked interest on late payment to MSME as per the provision of MSME Act. 1006

which has now been booked and restated.

g. Intcrcst on delayed psymcnt ofStatutory dues: Interest on delayed payment of statutoq' dues has been booked in the correct year

and restated.

h. Brhtrce wrilten-off : That, the balance written-offof fixed assets has been restated to their respective year to which it relates.

i. Provision for Gretuity: The Company has not recognised gratuity liability as per AS-15 which has now been provided lbr as per

valuation report and has been restated.

j. Income Tex Expense: The Company has inappropriately calculated income tax liabiliry which has now been restated for rcstaternent

adjustment as above and provided for using tax rates related to the respective financial year as per Statement oftax shelters.

k" Deferred Tax: The Company has not calculated correctly the del'erred tax impact which has now been restated
Aa
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